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UKPIA members source more than 85% of the UK petroleum product market




Beyond 2030: oil will remain the main energy source for
transport in 2050 even in the most ambitious IEA scenario

Estimating the future transport energy mix in Europe gives very
different results depending upon the assumptions made.
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The future transport energy mix in Europe will depend upon technology but is likely to be

liquid based.
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Oil demand changes in Europe to 2040:
Light duty vehicle demand is the only part reducing
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UK will follow a similar profile

UK PRODUCT DEMAND AND PRODUCT SHARES: 2011 AND 2030
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Diesel and Jet fuel demand forecast to increase

Continued but slower decline in gasoline demand

Source: Purvin & Gertz, UK refining study
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Route to Market

Crude oil N
Refining

Distribution of proved reserves in 1992, 2002 and 2012
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World proved oil reserves at the end of 2012 reached 1669 billion barrels
= 53 years of global production
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Route to Market

Products

Refining @

e All oil products come from a refinery somewhere.
e Refining is essential.
e Where should the refining to take place?

e Today the UK has 7 refineries and processes 1.5mb/d ( ~3™ in EU).
e UK refineries are very efficient.

e UK refineries are on average both larger and more complex than the
European average & more than capable of delivering products at lower

cost than most of their international competitors given a level playing
field.

e UK already imports ~40% Diesel and ~50% Jet fuel.
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UK (&EU) refineries are facing increasing
environmental legislation

ESTIMATED COSTIMPACT OF LEGISLATIVE REQUIREMENTS ON UK REFINERIE 5 (2013 - 2030)
[Forecast in Constant2012 Dollars per Barrel)
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Source: Purvin and Gertz UK refining report l—




Route to Market

Refining

Products

e UK Refineries provide the best supply resilience in any scenario:
— Process crude oils from many sources
— Process intermediates and blend components
— Import fuel not meeting quality and correct to British Standards
— Import finished fuel
— And also have a lot of tanks

e They also contribute up to £10bn to the UK economy.

e EU legislation is not a level playing field.

e Closure of more UK refineries ‘outsources’ refining to non-EU locations
where the same legislation does not apply & also weakens supply
resilience.
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Route to Market

PrOdUCtS @ Refining

e Refineries can make a wide range of products

e Products have to meet British Standards, be ‘fit for purpose’ and be
compatible with vehicles.

e Products have to be distributed to the end consumer which needs
infrastructure.

e And the consumer must want them.

e Refiners & Importers (who are obligated suppliers under RED and FQD)
will play their part but cannot deliver all of these outcomes alone.
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In conclusion

1) Oil will continue to play a major role in the UK’s energy mix for many
years

2) Refineries are strategic assets & must be recognised as such
- DECCis currently developing a strategy for UK refining

3) Before finalising any legislation the EC should complete a ‘Fitness
Check’ and allow MS and Industry to comment on the findings
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Thank You!

hugh.tucker@ukpia.com

www.ukpia.com
0207 269 7600
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